





POLICY MEASURES
THAT MITIGATE THE
SHORT- TO MID-

TERM COST IMPACTS
OF CLIMATE POLICY
WOULD BUY TIME
FOR—AND, IF COUPLED
WITH APPROPRIATE
POLICIES, ENCOURAGE—
ENERGY-INTENSIVE
MANUFACTURERS

TO MAKE THE
TRANSITION TO LOW-
CARBON PRODUCTION
PROCESSES.

sensitivity to foreign imports and its
ability to pass through cost increases to

its customers in the face of international
market competition are also major factors.

Our results also show that the energy
efficiency gains required to offset the
energy cost impacts from climate policies
for energy fuels used for heat an power
would range from 14 percent to 34 percent,
by 2020. Iron and steel and paper and
paperboard, in particular, would require the
largest energy fuel efficiency gains. We also
estimated that the former would require

as much as a 42 percent gain in feedstock
consumption. While relatively low-cost
incremental improvements in energy use
are possible over the near-to-mid term,
much larger gains, requiring substantial
investments in advanced low- or no-carbon
production processes, would be necessary
over time.

Our findings further suggest that policy
measures that mitigate the short-to
mid-term cost impacts of climate policy
would buy time for—and, if coupled with
appropriate policies, encourage—energy-
intensive manufacturers to make the
transition to low-carbon production
processes. In particular, we found that with
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an allocation of a 90 percent allowance,
reduced by 2 percent yearly, a substantial
decrease in efficiency improvements would
be needed to offset increased energy costs,
allowing more time to develop and deploy
advanced technologies. Furthermore, with
such an allocation, declines in operating
surplus for the Mid-CQO, Price Policy, would
be reduced by nearly three-quarters by 2020,
and by roughly 50 percent by 2030.

In short, our findings strongly suggest that
over the long-run, technologies are available
to enable energy-intensive industries to
achieve sufficient efficiency gains to offset
and manage the additional energy costs
arising from a climate policy. However,

we also strongly believe that the industries
analyzed will need additional measures
that both mitigate these cost impacts in
the short-to-medium term, and policies
that encourage and facilitate the transition
of energy-reliant companies (and their
employees) to a low-carbon future, while
enhancing their competitiveness in global
markets.
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The savings below are achieved when PC recycled fiber is used in place of virgin fiber. Your project
uses 955 |bs of paper which has a postconsumer recycled percentage of 25%.

2 trees preserved for the future 6 Ibs waterborne waste not created
852 gallons wastewater flow saved 94 |bs solid waste not generated
186 |bs net greenhouse gases prevented 1,420,563 BTUs energy not consumed

In keeping with our environmental initiatives, we engaged a printer that is carbon neutral, FSC
certified, and an EPA Climate Leader Partner. This project was printed on FSC certified paper
using vegetable-based inks.
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