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Addressing global climate change and achieving energy independence are both critical to the economic, environmental and security interests of the United States.  America must lead a technological revolution in the way energy is generated and used, with massive investments in new technologies, energy efficiency, sustainable energy infrastructure and the skills of America's workers.  A new U.S. energy strategy can be the foundation for the revival of the American middle class if it ensures that the jobs created by these new investments are good jobs located in the United States and if it avoids handicapping U.S. manufacturers and workers or creating new incentives to shift production offshore.
Scientific evidence has confirmed that human use of fossil fuels is indisputably contributing to global warming, resulting in changes in climate patterns, rising sea levels and threats to coastal areas.
  The United States is one of the most energy-intensive nations in the world and for many years has been the world’s leading emitter of greenhouse gases, although more recent estimates show that China is now the number one emitter.

A new U.S. energy strategy must include massive investments in new technologies, energy efficiency and sustainable energy infrastructure.  Specifically, a comprehensive investment agenda should feature investments in coal technology (carbon capture and sequestration), advanced automotive technology, renewable energy, biofuels, mass transit, energy efficiency (retrofits, home weatherization and standards), electric grid modernization and smart distribution.

A new energy strategy must increase energy efficiency.  The United States must modernize and extend the 160,000 miles of high-transmission lines that make up the electrical grid and create a “smart grid” within local distribution systems, which would increase energy efficiency by an estimated 20 percent.
  Such extended access is critical to the expansion of renewable energy such as wind turbine and solar projects that tend to be located in rural communities.  Since buildings account for nearly 40 percent of energy usage, a concerted effort to retrofit public, industrial and commercial buildings, along with comparable efforts to weatherize homes, could increase energy efficiency while also creating new jobs.

A new U.S. energy strategy can be the foundation for a revival of the American middle class.  This comprehensive investment agenda promises to save jobs, create new jobs and revitalize the U.S. manufacturing sector.  President Obama has projected that new energy investments will create millions of new jobs, while the Apollo Alliance estimates that investing $500 billion over 10 years would generate 5 million jobs.
  (See “Green Jobs,” AFL-CIO Legislative Handbook.)

The role of the auto industry is critical.  The auto industry is the single most important in the  manufacturing sector and the cornerstone of an advanced manufacturing economy, featuring integration and assembly of leading-edge technologies and products.  Retooling the U.S. auto industry to accelerate domestic production of advanced-technology and alternative fuel vehicles and their key components would create jobs in the United States while raising federal and state tax revenues.  Currently, many advanced-technology vehicles are assembled overseas, and virtually all key components are built abroad.

A new energy strategy must ensure that new investments produce good jobs in the United States.  Authorizing legislation must ensure that new investments are grounded in the domestic economy, are supported by effective trade policies and do not encourage the offshoring of manufacturing jobs.  It must also require prevailing wage standards, criteria for manufacturing compensation and benefits and standards for the quality of contractors and manufacturers.

To avoid driving jobs offshore, a new energy policy must provide for a balanced approach to an economy-wide cap-and-trade program.  All sectors of the economy should be required to participate in any cap-and-trade or alternative emissions regime; no sector should be disadvantaged; and there must be a border adjustment trade regime to ensure a level international playing field.  Failure to meet these three key requirements presents a serious risk of driving good jobs offshore to countries that lack emission regimes and have far less carbon efficient production.

A new energy strategy must reduce U.S. dependence on foreign oil.  Over the next decade, rapidly expanding development of renewable energy, accelerating development of advanced coal technologies, modernizing the electrical grid, expanding mass transit and passenger rail, federal biofuel initiatives, Corporate Average Fuel Economy (CAFE) standards and advanced automotive technology all can contribute to reducing our dependence on foreign oil.

A new energy strategy must retain all current energy generating options.  The production, transportation and distribution of reliable and affordable electrical energy are critical to the U.S. economy, especially the manufacturing, transportation, construction and service sectors.  To ensure a stable, reliable and affordable supply, there must be diversity in the electric utility industry and retention of all current energy sources—including fossil fuels, nuclear, hydro and renewable energy.  In electrical generation, coal-powered and nuclear-powered plants are needed to meet future energy needs.  The United States must further develop advanced coal technology (IGCC/CCS) and new nuclear technology that meets federal developmental, financial, regulatory and environmental requirements.

A new energy strategy must include investment in worker and community assistance.  Investments must include transition assistance and community planning; enhanced training and education resources for displaced workers; a career path through apprenticeship training for new entrants to the industry; and relief from energy costs for low- and moderate-income families.

Key principles will drive AFL-CIO efforts on climate change.  The AFL-CIO will work to ensure that: 1) standards and timelines are realistic in relation to available technology; 2) any investment portfolio is invested in the United States; 3) the system encourages investments in domestic energy-intensive industries and discourages the offshoring of jobs; 4) advanced developing nations fully participate in climate change solutions; 5) an effective cost-control mechanism is in place to ensure energy pricing stability; 6) adequate resources for transition, training and education are available for workers and their communities; 7) adequate assistance is available for low- and moderate-income families impacted by energy prices; and 8) state climate change measures integrate appropriately with a federal emissions cap-and-trade program to achieve environmental goals and avoid economic dislocation.
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